World Avocado Situation and Outlook

Total U.S. production of avocados during the 2001-2002 season was down 12 per cent
from last year for atotal of 191,700 metric tons, valued at $296 million. California
accounted for 89 per cent of thisproduction. Importscontinuetoincreasewhileexports
of domestic avocados decline.

United States

Accordingto USDA'’ sNationd Agricultural Statistics Service (NASS), totd U.S. production of avocados
during the 2001- 2002 season was 191,700 metric tons, most of which was utilized fresh production. The
vaue of the 2001-2002 season was $296 million. Production in 2001- 2002 was down 12 percent from
the previous year’ stotal of 217,100 tons, valued a $331 million. 1n2001-2002, Caiforniaaccounted for
89 percent of U.S. production, followed by FHorida (about 11 percent), and Hawaii (Iessthan 1 percent).
NASS will publish the estimates for 2002-2003 on May 12, 2003 in their Crop Production report.

Thetotal import value for fresh and processed avocados during MY (November-October) 2001/02 was
about $123 million, up about $30 million from MY 2000/01. The upward trend in imports has been
consstent for the last severd years and is expected to continue. In terms of import quantities, Chile
accounted for 62 percent, Mexico 25 percent, Dominican Republic 11 percent, and New Zedand 2
percent. The United States ranks eighth in the world import market. The Netherlands, the United
Kingdom, and France are the leading import markets for avocados.
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U.S. exports during MY 2001/02 totaled only 1,765 tons, destined to Canada (52 percent), Japan (33
percent), Korea (5 percent), Mexico (5 percent) and the Dominican Republic (2 percent). OnJune 3, after
long negatiations, the Anima Plant Hedlth Inspection Service (APHIS) - Mexico City Regiond Office
recaived an officid naotification from the Mexican Plant Hedth Office (DGSV) accepting the additiond

declaration (AD) in phytosanitary certificate for Cdifornia avocados imported into Mexico. The AD will

only mention avocado seed weevil (Heilipuslauri) and will reed asfollows: "This shipment originated inthe
dateof Cdiforniaand wasingpected and found free of Hellipuslauri (seed weevil)". Cdiforniashipperscan
now begin shipping avocados to the cities of Mexicdi and Tijuana, Sate of Bga Cdifornia

FAS has not funded an avocado export program since 1999, when the industry decided to focus primarily
on import and domestic consumption issues. However, many avocado concerns maintain active export
programs around the world.
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Mexico holds about 22 percent (calendar year 2001) of the world's export market. Half of Mexico's
avocado exports are shipped to the United Statesin the form of processed product. The number of States
to which Mexico can ship was increased last year to 31. Exports to the United States could increase 12
percent thisyear, which, in turn, could bolster future production levels. Conversely, theselevelscould dso
be tempered with aggressive exports from other countries, adding downward pressure to overal world
prices.
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Chile

Avocado production is expected to increase 12 percent this coming year as growth in export markets has
encouraged increased area planted to avocados. However, thisgrowth could be tempered by expectations
for downward pressure
on prices and the
added expense of
marketing to the United
US Avocado Imports States (due to the new
marketing order). The
United States is by far
Chile's largest market.
For an
avocado-producing
country, consumptionis
considered to be low,
and for this reason,
abundant supplies of
both export and non
export varieties are
plentiful on the
R |0 2000 @ 2001 @ 2002+ | domestic market.
«Source: U.S. Department of Commerce, Bureau of the Census
Chile controls about 17 percent of the export market (caendar year 2001) and continues to be very
aggressive in developing overseas markets, particularly expanding to the United States. Chile will again
contribute $1 million this year to ajoint promotiona campaign with the Cdifornia Avocado Commission.

Thousand Metric Tons
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South Africa

The Republic of South Africaisexpected to have anincreasein production of 33 percent during 2002 over
the previous off-year of 2001. Next year’ s production will be down cyclicaly again by 24 percent. South
African growers compete with both Spain and I sragl in European marketsuntil about theend of July. South
Africa s third largest export market is the United Kingdom, where South African Grower’s Association
(SAAGA’9) generic program is helping to promote product. The program has reportedly been very
successful in increasing demand.  The budget alocation for SAAGA is about $67,000. South Africais
planning to expand its market to the United States. Currently, trade with South Africa in avocados is
minimal, and according to the Globa Trade Atlas, the United Statesimported only 230 tons during 2001.
In 2001, South Africa held about 10 percent of the world export market.
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Spain

Spanish avocado production for MY 2001/02 (July-June) is estimated to be up 18 percent from the
previousyear dueto previoudy- planted acreage cominginto production. Itisforecast that production next
year will increase 4 percent. The Spanish consume less than haf the amount that is exported but hold 14
percent of theworld export market. Consumption in Spainisexpected to increase, with theincreasein the
South American immigration populaion and more ethnic avocado dishes being introduced or festured by
restaurants. Israd and South Africaare competitorsin the European market, with France being the largest
destination for Spanish avocados.

| srael

Israeli avocado productionfor MY 2001/02 (September- August) isestimated to be up 31 percent fromthe
previousyear dueto good westher conditions. Theforecast for 2002/03 posts a 35- percent decline, based
on the large amount of precipitation followed by a heat wave during 2002. Consumption of avocadosis
highly elastic and generdly lower production combined with aggressive exporting will creste a dearth of
product on the domestic market. Franceis Isradl’s largest market followed by Benelux and the United
Kingdom. Isragl has about 15 percent of the globa export market (caendar year 2001). Phytosanitary
restrictions prohibit trade between the United States and I sradl.
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Avocados
PSD Official Statistics (MT)
Fresh Dom. Processing Total
Production Imports Total Supply  Exports Consumption Consumption  Distribution

Chile

1999/2000 95,000 0 95,000 52,049 42,951 0 95,000
2000/2001 98,000 0 98,000 52,491 45,509 0 98,000
2001/2002 112,000 0 112,000 62,000 50,000 0 112,000
2002/2003 125,500 0 125,500 71,500 54,000 0 125,500
Israel

1999/2000 77,000 0 77,000 45,900 29,100 2,000 77,000
2000/2001 63,490 0 63,490 38545 23,900 1,045 63,490
2001/2002 83,000 0 83,000 46,000 35,000 2,000 83,000
2002/2003 55,000 0 55,000 32,000 20,500 2,500 55,000
Mexico

1999/2000 876,623 0 876,623 22,415 809,208 45,000 876,623
2000/2001 898,168 0 898,168 52,475 800,693 45,000 898,168
2001/2002 941,408 0 941,408 71621 829,787 40,000 941,408
2002/2003 952,000 0 952,000 80,000 832,000 40,000 952,000
South Africa; Republic of

1999/2000 104,000 0 104,000 54,000 38,000 12,000 104,000
2000/2001 83,000 0 83,000 34,000 36,000 13,000 83,000
2001/2002 110,000 0 110,000 42,000 40,000 28,000 110,000
2002/2003 84,000 0 84,000 34,000 32,000 18,000 84,000
Spain

1999/2000 58,000 3,600 61,600 46,300 15,300 0 61,600
2000/2001 55,500 3,690 59,190 42,190 17,000 0 59,190
2001/2002 65,300 4,690 69,990 48,550 21,440 0 69,990
2002/2003 68,000 4,000 72,000 50,000 22,000 0 72,000
United States

1999/2000 166,300 66,214 232514 3454 229,060 0 232,514
2000/2001 217,100 76,650 293,750 1,697 292,053 0 293,750
2001/2002* 191,700 105,883 297,583 1,765 205,818 0 297,583
2002/2003**

Sources: Thisinformation was prepared or estimated on the basis of official statistics of foreign governments, other foreign
source materials, reports of Agricultural Attachés and Counselors, results of office research, FAS/USDA estimates, and related
information. U.S. production numbers are generally from the National Agricultural Statistics Service (NASS). U.S. trade numbers
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are generally from the U.S. Department of Commerce, Bureau of Census.
* U.S. Trade Statistics beginning MY 2001/2002 are broken out into 3 catogories, Avocados,fr,dr, Avoc-Hass-Hslike, and Other.
** NASSwill publish the estimates for 2002-2003 on May 12, 2003 in their Crop Production report.

(The FAS Attaché Report search engine contains up-to-date reports on Avocados for 5 countries, Chile, Israel, Mexico, South
Africa, and Spain. Also, check out our web page at: www.fas usda.gov/htp/horticulture/avocado.html )
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